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1 AN ACT # repeal 49.46 (1) (L); #o renumber and amend 49.47 (4) (b); to amend

2 49.46 (1) (a) 1., 49.46 (1) (a) 1g., 49.46 (1) (a) 1m., 49.46 (1) (a) 6., 49.46 (1) (a)
3 9.,49.46 (1) (a) 10., 49.46 (1) (a) 11., 49.46 (1) (a) 12., 49.46 (1) (e), 49.47 (4) (am)
4 1.,49.47 (4) (am) 2., 49.47 (4) (¢) 1., 49.47 (4) (c) 3. and 49.665 (4) (a) 1.; and #o
5 create 49.46 (1) (ar), 49.47 (4) (cg) 3. and 49.665 (4) (d) of the statutes; relating
6 to: exempting amounts claimed for depreciation for purposes of calculating

farm and self-employment income under the [J

@ Care health care progra.mé/

Wﬂ?" AS ’: A0

JAnalysis by the Legislative Reference Bureau

the Department of Health and Family Services (DHFS) administers

@ bk AP PECODNEAMR Badger Care health care (BadgerCare) progr
Under pa oI the NA program, DIIFS provides health care services and}
benefits to individuals Who meet the requlrements under one of the following MA;

eligibility€gtegories: :

1/AFDC-MA. J8nder thi$ category, ar 1nd1v1dua1 whp meets the nonfinancia
and finangial regairements for the federal Aid to Families tith Depefident Children
( FDC) progedm that were in effect on July 16, 1996, W1thout regard to the
d1v1dua1’s assets, is eligible to receive MA. The AFDC program was replaced wit

Fix -

\\
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Needy Families (TANF) program on July 16,
1996 Generally, individuals Who gefalify under the AFDC—MA category are certain

yertheir caretaker relatives, and pregnant women in the

n under the age

of 19, their cartt oughout the entire
pregnancy wh AFDC program that were in
effect gud s, but who would not have received
an AF is category are children under the age of
18 and pregnant women whos the-nraximum
payment under the AFDC efcoed certain asset
limits

age whe comes do not exceed 133.33% of the federal
poverty line, and children unider the age of six and pregnant women th(f)

J do not exc d 185% of t 1 poverty line.
0 &\ The BadgerCare program provides health care coverage to eligible low—income
ildren who do not reside with a parent and to eligible low—income families. A child

or family is generally considered low—income if the child’s or family’s income does not
exceed 185% of the poverty line.

Currently, in calculating an individual’s income for the mBadgerCare
program, if the individual has farm or self-employment income, DHFS calculates
the amount of that income by adding the amount that the 1nd1v1dual claimed for

This bill prohibits DHFS from adding any amounts claimed for depreciation to

preciation to the amount of the individual’s net taxable income.

(52 B~ -

individual’s net taxable farm or self'—employment income for purposes of
determlmng whether an 1nd1v1dua1 meets the income 11m1ts RN

for the BadgerCare program b

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do

enact as follows:
) T o

SECTION 1. 49. 46 (1) (a) 1. of the statutes is amended to read:

49.46 (1) (a) 1. Notwithstanding s. 49.19 (20), any individual who, without
regard to gt/hfe*mdividualv resources and su to , would qua or a grant
of aid,td’t‘amilies with de@; dren under s. 49.19.

SECTION 2. 49.46 (1) (a) 1g. of the statutes is amended to read:

N
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s em o gnagt



S Ot ok W N

et
e st
[ U IS
N = (=] NeJ o =3

0 3

Ne)

PJK:wlj:pg

2003 — 2004 Legislature -3- LRB-0876/P1
i SECTION.2-—

49.46 (1) (a) 1g. Notwithstanding s. 49.19 (20), any individual who, without ,
regard to the individual’s resources and subject to par. (ar), would qualify for a oraf 1t

£

id to families with dependent children but who would not receive the ajd solely }

i
f
3. 49.46 (1) (a) 1m. of the statutes is amended to redd: ;

49.46 (1) @) 1m. Any pregnant woman whose ing6me, determined inf

the month in which the 60thhday after the last dg of the pregnancy falls.
SECTION 4. 49.46 (1) (a) 6.'gf the statu sis amended to read:
49.46 (1) (a) 6. Any person notq escpbed in pars. (c) to (e) who, without régard
to the individual’s resources and su u‘ to par. (ar), would be considered, under
federal law, to be receiving aid to amilies vwith dependent children for the purposé
of determining eligibility for nzedical assistan ,

SECTION 5. 49.46 (1)£a) 9. of the statutes is 2 mended to read:

49.46 (1) (a) 9. Apy pregnant woman not describdd under subd. 1., 1g., or 1m.

whose family incomé
of the poverty lifie for a family the size of the woman’s famil

SECTIQN 6. 49.46 (1) (a) 10. of the statutes is amended to }

gt exceed 133% of the poverty line for a family the size of the child’s fam ily.

SECTION 7. 49.46 (1) (a) 11. of the statutes is amended to read:
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the age of 19 and whose family income, determined in accordance with par. (ar), does |
not exceed 100% of the poverty line for a family the size of the child’s family. If

waiyer under s. 49.665 is not granted or in effect, any child not described in subd’
or 1g. who was born after September 30,1983, who has attained the age of § '. hs

. . )
par. (ar), does ‘. exceed 100% of the poverty line for a family the/ ize of the chid’s-

not attaineththe age of 19 and whose family income, determined in ac

family. v
SECTION 8. 49.4 (B) (a) 12. of the statutes is amengd 6d to read:
49.46 (1) (a) 12. Any Mld not described under gbd. 1. or 1g. who is under 19

years of age and whose incomtermined in aécordance with par. (ar), does not

exceed the standard of need under s.™ ).

SECTION 9. 49.46 (1) (ar) of the staptes is created to read:

49.46 (1) (ar) 1. Except as provided in sukd. 2. and except to the extent t 4 t the
determination is inconsistent with 42 USC '3396a (a) (17), for purpo ses of
determining under par. (a) 14 1g., or 6. whether an ‘fpdividual would quali ifor a
grant of aid to familieg/with dependent children unler s. 49.19 or WOllEed be
considered, under federal law, to be receiving aid to 'n lies with dependent
children, or of detgfmining whether an individual meets the inc e limits underipar.
(a) Im., 9., 1, 11., or 12., “income” includes income that would\be included in

determinigg eligibility for aid to families with dependent children undeks. 49.19 snd
excludés income that would be excluded in determining eligibility for aid tg families

with dependent children under s. 49.19.
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receiving aid to families with dependent children, or of determining whether an
individual meets the income 11m1ts under par. (a) 1Im,, 9., 10, 11, or 12., (pr ), or (e),
the department shall exclude from the calculation of farm or sefemployment
incom¢ any amounts claimed for depreciation for income tax pufposes.

SE ION 10. 49.46 (1) (e) of the statutes is amended 6 ead:

49.46 (1)Ne) If an application under s. 49.47 (3) shows that the individual
individual’s income, determined in accordance with/par. (ar), meets the income limits
under s. 49.19, or thet the individual meets the income and resource requirements|
under federel Title XVI o S, 49.77, or tha #the-individual is an‘ essential person, an

accommodated person, or a . ient ipr'a public medical institution, the individual

shall be granted the benefits efumerated under sub. (2) whether or not the
individual requests or receive a gr ¢ of any of such aids.

SEcCTION 11. 49.46 (1Y(L) of the s utes is repealed.

SECTION 12. 49.47(4) (am) 1. of the Satutes is amended to read:

49.47 (4) (am)/1. A pregnant woman whose family income, determined in

accordance with par. (cg), does not exceed 155% of\the poverty line for a family the
size of the worhan’s family, except that, if a waiver under par. (j) or a change in the

approved gtate plan under s. 49.46 (1) (am) 2. is in effect) the income limit is 185%

of the pgverty line for a family the size of the woman’s family 3g each state fiscal year

aftey'the 1994-95 state fiscal year.

SECTION 13. 49.47 (4) (am) 2. of the statutes is amended to
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185% of the poverty line for a family the size of the child’s family in each state fiscal /

S T e e o .

year after the 1994-95 state fiscal year.
SECTION 14. 49.47 (4) (c) 1. of the statutes is amended to read:

eligibili y\i)\jsts if income, determined in accordance with par. (cg), do€s not exceed
133 1/3% of the maximum aid to families with dependent childrexf payment under

i 7 s. 49.19 (11) for the applicant’s family size or the combined benéfit amount available

18 under supplement L\g\ecurity income under 42 USC 1381 to 1383c and state

10
111
112
13

14

15
16

17 USC 1381 to 1385.

}18

SECTION 15.
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department shall exclude from the calculation of farm or self-employment income

any.amounts claimed for depreciation for income tax purposes.
—

s,

49.47 (4) (h) of the statutes is renumbered 49.47" )(cg) 2. and

7 termining eligibility for
8 milies with dependent children under s. 49.19 and exclud?é‘im;\pme that
9 would be excluded in determining eligibility for aid to families with dependent J
| 10 children under s. 49.19, .
11 SECTION 18. 49.665 (4) (a) lflof the statutes is amended to read:
12 49.665 (4) (a) 1. The family’s income does not exceed 185% of the poverty line,
13 except as provided in par. (at) and except that a family that is already receiving
14 health care coverage under this section may have an income that does not exceed
15 200% of the poverty line. The Subject to par. gdil, the department shall establish by
16 rule the criteria to be used to determine income.
17 SECTION 19. 49,665 (4) (d)Jof the statutes is created to read:
18 49.665 (4) (d) For purposes of determining a family’s or child’s income under
19 this section, the department shall exclude from the calculation of farm or
20 self-employment income any amounts claimed for depreciation for income tax

21 purposes.

22 SECTION 20. Initial applicability.
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1 (1) This act first applies to eligibility determinations for the ¥fA% RidFrdoe.
@ M Badger Care health care programﬁat are made on the effective date of this
v

3 subsection.

4 (END)
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1 AN ACT %o amend 49 665 (4) (a) 1.; and to create 49.665 (4) (  of the statutes;

relating to: exempting amounts claimed for depreciation|for purposes of

calculating farm 44

BN income under the Badger Care health

4 care program.

Analysis by the Legislative Reference Bureau

Under current law, the Department of Health and Family Services (DHFS)
administers the Badger Care health care (BadgerCare) program. The BadgerCare
program provides health care coverage to eligible low—income children who do not
reside with a parent and to eligible low—income families. A child or family is
generally considered low—income if the child’s or family’s income does not exceed
185% of the poverty line.

Currently, in calculating an individual’s income for the BadgerCare program,

5 if the individual has farm gzgplfsetaplgytagfé income, DHFS calculates the amount
of that income by adding the amount that the individual claimed for depreciation to Z
the amount of the individual’s net taxable income. This bill prohibits DHFS from
adding any amounts claimed for depreciation{to an individual’s net taxable farm
Cg&l@g@z;m@%ncome for purposes of detedmining whether an individual meets

the income limits for the BadgerCare progr

5D ¢EM‘§&;~H~:5~%
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For further information see the state fiscal estimate, which will be printed a
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 49.665 (4) (a) 1.Jof the statutes is amended to read:

49.665 (4) (a) 1. The family’s income does not exceed 185% of the poverty line,
except as provided in par. (at) and except that a family that is already receiving
health care coverage under this section may have an income that does not exceed

J
200% of the poverty line. The Subject to par. (d), the department shall establish by

rule the criteria to be used to determine income.
SECTION 2. 49.665 (4) (d)‘[of the statutes is created to read:
49.665 (4) (d) For purposes of determining a family’s or child’s income under

this section, the department shall exclude from the calculation of farm @Q/
"~ Y

,—"““"”“M“* e - - 3 - .
9l Rbolefptedd) income any amounts claimedffor depreciation{ffor income tax
purpose _

SEcCTION 3. Initial applicability.

care program that are made on the effective date of this subsection.

(END)
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As you requested, I limited the application of this draft to farm income and
depreciation of farm equipment.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266—2682

E—mail: pam.kahler@legis.state.wi.us
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